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On pages 113 and 114 of this number of The 
Corporation Journal will be found reported the 
outstanding features of the more important rul- 
ings and decisions handed down recently in con- 
nection with Federal tax matters. Particular at- 
terition is directed to the matter on page 114 with 


reference to the original issue stamp tax on no par 
value shares. ‘The complete reports of these rul- 
ings and decisions will be found in this company’s 
Federal Tax Service. 


Attention is also directed to the article on page 
101 setting forth the features of the Maryland 
corporation laws. Maryland is receiving attention 
as a state for incorporation because of the recent 
organization there of such prominent interests as 
Dodge Brothers, Inc., and The National Cash 
Register Company. 
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Suggestive Questions for the 
Income Tax Payer 


How do you determine gain or 
loss on the sale of “dividend” 
stock? 


From whom may extensions 
of time be obtained? 


How are assigned claims ac- 
counted for? 


Are passport fees deductible? 


Are you familiar with income 
tax rulings and decisions peculiar 
to your State? 


Is your trust an “association” 
for tax purposes and therefore 
taxable as a corporation? 


When is earnest money tax- 
able? 


Have you established the 
“cost” of your assets? 


Is gain or loss recognized on a 
“distribution in kind’’? 


Are information returns re- 
ss as to payments of 
ividends? 


Did you sell property on the 
installment plan? For the egut- 
valent of cash? 


Has the Board of Tax Appeals 
decided a case similar to yours? 


Does the 124% tax method 
apply to the sale of stock 
received pursuant to the reor- 
ganization of your corporation? 


Did you obtain the proper 
reduction of income by reason 
of the net losses of other years? 


Is the corporation subject to 
the 50% penalty tax on its 
income by reason of the non- 
distribution of earnings? 


Are you deducting all pay- 
ments of interest? 


Are you recognizing your 
automobile license fee as a 
deductible tax payment? 


How have you dealt with 
attorney’s fees paid by you? 


Is income to the lessee of 
Indian’s oil lands taxable? 


Do you know that the use of 
Forms 1096A and 1096B has 
been discontinued? 


To avoid falling into errors in making your returns under the income 


and other Federal taxes; to overlook no claim to a refund of taxes to 


which you might be entitled and to form the basis for pressing such 


claim; and to avoid incurring irreparable liability for unnecessary 


tax when you negotiate the transactions that may result in gain or loss 


—you must have complete, correct and up to date official information. 
Nowhere is such information to be found so conveniently as in The 


Corporation 


details. 


Trust Company’s Federal Tax Service. 


Write for 
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The Corporation Journal is published by The Corporation Trust 
Company monthly, except in July, August and September. It will be 
mailed regularly, postpaid and without charge, to lawyers, accountants, 
corporation officials, and others interested in corporation matters, 
upon written request to any of the company’s offices. 


When it is desired to preserve the Journal in a permanent file, a 


special ring binder will be furnished at cost ($2) and thereafter each 
copy will be punched to fit the binder. 


The Corporation Trust Company, publisher of the rma was 
founded in 1892 to gather and compile for lawyers official information 
in regard to the laws, regulations, court decisions and local practice in 
various states relating to the organization, qualification, taxation and 
maintenance of business corporations; and to assist attorneys in the 
details of organization or qualification in any state. 


For the conduct of this branch of its business the company now has 
offices and representatives in every state and territory of the United 
States and in every province of Canada. It furnishes complete and 
up to the minute information, precedents and assistance in drafting 
all required papers for incorporation or qualification in any state, 
territory or province, and under the attornev’s direction performs all 
necessary steps, and furnishes the statutory office or agent required. 
This service is rendered to members of the bar only. 































Because of the unique organization thus built up, especially trained 
and experienced in the gathering and furnishing of exact official in- 
formation, it naturally fell to the lot of The Corporation Trust Com- 
pany to originate and furnish, as they became needed, The Federal 
Tax, Federal Reserve Act, Federal Trade Commission, Supreme Court, 
and New York Tax Services; The Corporation Tax Service, State and 
Local; The Stock Transfer Guide and Service (covering all requirements 
under the various state Inheritance Tax and Federal Estate Tax Laws, 
the various state probate laws, and the Uniform Requirements of the 
New York Stock Transfer Association, relating to the transfer of 
corporation securities); The Congressional Service (covering proposed 
legislation in Congress); and special services to lawyers and their clients 
having business to take up with committees, commissions, boards or 
officials at Washington. 


Incorporated under the banking law of the State of New York, and 
its affiliated company incorporated under the trust company law of 
the State of New Jersey, the company is also qualified to act for cor- 

orations as Transfer Agent or Registrar of their securities, or as 
rustee, Custodian of Securities, Escrow Depositary, or Depositary 
for Reorganization Committees. As an adjunct to these services it also 


assists counsel in procuring the listing of securities on the New York 
Stock Exchange. 


Details of any of these services will gladly be furnished at any of 
the company’s offices. 
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ties, Escrow Depositary, or Depositary 
eorganization Committees; 
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holds incorporators’ meetings, 
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Features of the Maryland 
Corporation Laws 


Incorporation under the laws of Maryland is receiving ‘attention 
because of recent organization thereunder of such prominent companies as 
Dodge Brothers, Inc., and The National Cash Register Company. ‘The Cor- 
poration Trust Company i is prepared to assist counsel in.the organization of 


Maryland corporations and their subsequent statutory maintenance. 


For 


the purpose of briefly reviewing salient features of the Maryland Corporation 
Law, the following is reproduced from our records: 


There are no statutory require- 
ments as to residence of incorpo- 
rators or directors. 

A corporation may have any 
number of purposes. 

The certificate of incorporation 
may contain provisions defining, 
limiting and regulating the powers 
of the corporation, stockholders and 
directors. 

A corporation may hold stock in 
other companies, and it may hold 
. its own stock if authorized by 
charter or by vote of stockholders. 

There is no limitation on the 
amount of indebtedness that may 
be incurred. 

Full paid and non-assessable stock 
may be issued for property or ser- 
vices and may be issued at less than 
par. It is not necessary that the 
consideration for which full paid 
and non-assessable stock having a 
par value is issued shall equal, in 


money or money’s worth, the par- 


value of the stock. Where stock 
having a par value is issued for a 
consideration other than money and 
such consideration is not specified in 
the charter, or where such stock is 
issued for less than par, and author- 
ity for such issue is not contained 
in the charter, the stockholders 
must vote on such issue (if there is 
voting stock outstanding) and a 
stock statement must be filed. 


Any number of classes of stock 
may be created. Convertible stock 
and other securities convertible.into 
stock are authorized. The charter 
may empower the directors to clas- 
sify or reclassify unissued stock. 

Any class or classes of stock may 
be without par value. The charter 
may contain a provision authorizing 
the directors to issue shares without 
par value for such considerations as 
they may deem advisable. In such 
case no stock statement is required 
in connection with the issuance of 
such shares. 

Directors’ meetings may be held 
outside the state. An executive 
committee is expressly provided for. 
Directors need not be stockholders. 
They may be classified as to term of 
office. 

Voting trusts, not exceeding ten 
years, are authorized by statute. 

Stockholders are not taxed upon 
their shares. Stock held by non- 
resident decedents is not subject to 
inheritance tax. There is no tax on 
intangible property owned by a cor- 
poration which does no business in 
the state. 

The name must indicate a cor- 
poration as distinguished from a 
natural person or partnership. It 
is sufficient if it begins with “The” 
and ends with “Company” or con- 
tains the word “corporation” or 
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“incorporated.” 

Stockholders’ meetings must be 
held within the State. 

The:corporate books are open to 
the inspection of any stockholder 
or stockholders holding in the 
aggregate 5% of the outstanding 
stock, or 5% of any class thereof if 
two or more classes have been 
issued. 
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A detailed account of the assets 
and liabilities must be made for 
inspection by stockholders within 
20 days after written request by 
holders of 5% of the outstanding 
stock, or 5% of any class thereof, 
if two or more classes have been 
issued. 

The fixing of record dates is 
authorized. 


ORGANIZATION TAX 
On authorized capital stock of $100,000 or less—$20. 
On excess over $100,000 up to $1,000,000—20¢ per $1,000. 
** $1,000,000 up to $5,000,000—$150 per million or fraction thereof. 
sia ati ** ~$5,000,000—$20 per million or fraction thereof. 


ANNUAL FRANCHISE TAX. 
This tax is based on the capital stock issued and outstanding as follows: 


$5,000 or less—-$10. 

Excess over $5,000 up to $50,000— $1 additional for each $1,000 or fraction thereof. 
$50,000 up to $100,000—$1 additional for each $2,000 or fraction thereof. 
$100,000 up to $250,000—$20 additional. 
$250,000 up to $500,000—$20 additional. 
$500,000 up to $1,000,000—$30 additional. 
$1,000,000 up to $10,000,000—$50 additional for each million or fraction 

thereof. 

Over $10,000,000—$100 additional for each $5,000,000 or fraction thereof. 


For the purpose of the organization and annual franchise tax shares 
without par value are presumed to have a par value of $100 each. 


Domestic Corporations 


Arkansas. 


Liability of officers in connection with filing statutory statements. 
This action is brought by a creditor of a bankrupt corporation to 
recover debts of the company from certain former officers because of 
their failure to file certificates and reports as provided by statute 
and imposing personal liability for failure to comply. Section 
1711 (Crawford & Moses’ Digest) provides for a certificate to be filed 
by the president and directors with the articles of association. This 
certificate was prepared and filed but contained certain false state- 
ments and the secretary who was also one of the directors, made an 
attempt at justification, by stating that at the time he signed the 
certificate he had misinterpreted the language used. In this con- 
nection the Supreme Court of Arkansas says that it was his duty to 
inform himself as to the meaning of the language of the certificate 
and he cannot escape liability by saying that he misinterpreted the 
language. He should have informed himself before assuming to join 
in the certificate. As to the failure to file the annual report provided 
for by section 1715, to be made by the president and secretary, the 

* court held that the secretary could not be held liable for a debt incurred 
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after he had resigned and ceased to act. South Arkansas Grocery Co. 
v. Lee et al., 271 S. W. 449. J. W. Warren, of Camden, for appellant. 
Brundidge & Neelly, of Searcy, and T. D. Wynne, of Fordyce, for 
appellees. 


Canada. 


Handbook on companies. The second edition of this concise popular 
guide for use by shareholders, directors, bondholders, corporation 
officials, and others interested in matters relating to company law in 
Canada has just been published. This book is by William Kaspar 
Fraser, of the Toronto bar, author of Canadian Company Forms and 
Precedents and joint author of Company Law of Canada. Among its 
features are the chapters pertaining to taxation and the Blue Sky Laws. 
Published by The Carswell Company, Ltd., Toronto. 

Illinois. 

Officer leaving on demand of president who had no power to dis- 
miss him held not entitled to recover salary for unexpired term. The 
sales manager of the Heco Envelope Company, before the expiration 
of his term as such was elected vice-president of the company at an 
increased salary. Some time after his election and before the expira- 
tion of his term of office, the president of the company without any 
action by the board of directors informed him that his services were 
no longer required and that he would have to leave; and tendered him 
a check, stating that it would “settle us up to next Saturday.” The 
officer refused the check, left and never returned. The by-laws of 
the company provided that its officers should be elected by the direc- 
tors, that they should hold office for one year, and that they might be 
dismissed at any time by the directors. This suit was therefore brought 
against the company, claiming salary for the unexpired period. The 
Supreme Court of Illinois held that since the power to remove an 
officer was vested in the directors, the president did not have the power 
to dismiss the officer and his action in that regard was a nullity, but 
the officer could not assume that the act of the president prevented 
him from performing his duties or holding his office, for he was an 
officer of the company and, like the president, was subject to and 
presumed to know its by-laws. He should have informed the directors 
that he was willing to continue in their service notwithstanding the 
president’s attempt to dismiss him. Since he failed to do so and 
relinquished his office without any notice to them, he had no cause 
of action. Ginter v. Heco Envelope Co., 147 N. E. 42. Louis A. Heile, 
of Chicago, and W. H. Dyer, of Kankakee, for plaintiff inerror. Mayer, 
Meyer, Austrian & Platt, Abraham Meyer, Theodore E. Rein, and 
David F. Rosenthal, all of Chicago, for defendant in error. 


Iowa. 


Any person held entitled to inspect stock and transfer books of 
corporation. This action involves a petition for writ of mandamus to 
permit inspection of the stock books and records of the Central National 
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Fire Insurance Company. Section 8385, Code 1924, provides that, 
“The books of the corporation must be so kept as to show the original 
stockholders, their interests, the amount paid on their shares and all 
transfers thereof; which books, or a copy thereof so far as the items 
mentioned in this and the following section are concerned, shall be 
subject to the inspection of any person desiring the same.” The 
Supreme Court of Iowa in construing this section says that it, in general 
terms gives the absolute right to any person to examine the stock and 
transfer books of a corporation organized under the laws of Iowa, 
‘whether he shows himself interested in it or not. But the court will 
not grant the writ if the person is acting in execution of a conspiracy 
to injure the corporation. The court finding no evidence of the exis- 
tence of any purpose inimical to the interest of the corporation modified 
and affirmed the order of the lower court allowing the inspection, 
limiting the order, however, to the scope of the statute, that is, to the 
inspection of such records as show the original stockholders, their 
interests, the amount paid on their shares, all transfers thereof, and the 
dates of transfers. Drennan v. Central Nat. Fire Ins. Co. et al., 
205 N. W. 735. Parrish, Cohen, Guthrie & Watters, of Des Moines, 
for appellants. Tomlinson & Maley and Thurlow T. Taft, all of 
Des Moines, for appellee. 


North Dakota. 


Note cannot be given as payment for capital stock. Corporation 
cannot maintain action for purchase price on failure to issue or deliver 
stock. The Supreme Court of North Dakota says in a recent decision 
that under section 138 of the state constitution and section 4529, 
C. L. 1913, a promissory note, given by a prospective stockholder, 
cannot be considered as payment of any part of the capital stock. 
When an application is made to become a stockholder in a corporation 
which has been organized and is functioning, a delivery or tender of the 
certificate is a condition precedent to the right of the corporation to 
maintain an action for the price, unless the offer or contract otherwise 
provides, and where an offer to become a stockholder in a corporation 
in process of organization contains a stipulation that there shall be 
accepted a promissory note in payment of the stock, such offer must 
be rejected as made; the corporation cannot lawfully accept it, and no 
binding obligation on the part of the applicant to perform arises; the 
corporation having no right to modify the offer without the consent of 
the prospective stockholder. Baird v. Kilene, 205 N. W. 681. B. H. 
Bradford, of Minot, for appellant. Campbell & Funke, of Minot, for 
respondent. 


Ohio. 


Number of shares voted and not number of owners of shares 
voting determines questions presented to stockholders’ meeting. 
Revenue stamps on power of attorney. At the annual meeting of 

. stockholders of the Wooster Milling & Grain Co., a motion to adjourn 
was introduced. The vote onthe motion showed that while a majority 
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of the shares voted against it, the individual owners of stock, by a 
larger majority voted in favor of adjournment. The meeting was then 
continued and directors elected, by those holding a majority of the 
stock. Most of those who had voted for adjournment remained in the 
meeting, protesting against the proceedings. The “Court of Appeals 
for Wayne County (Ohio) in passing on the question raised, says: 
“We are clearly of the opinion that said meeting was not legally ad- 
journed, and that it was continued and an election of directors was 
had by a majority of all of the stock of the corporation and that there- 
fore such directors so elected must be recognized as the board of direc- 
tors having charge of the affairs of the corporation, and that the officers 
elected by such board are entitled to perform the duties of the offices 
to which they were so elected, and that the former officers of the cor- 
poration have no right to prevent the new officers from taking charge 
of and conducting the affairs of the corporation.” The court further 
says that the fact that revenue stamps were not attached, did not 
invalidate a power of attorney under which certain shares were voted, 
as the revenue act, whole formerly containing a provision making such 
a power invalid, now has omitted this provision and only imposes a 
penalty for failure to attach the stamps. The State of Ohio et al. 
v. Charles M. Gray, et al., Court of Appeals, Wayne County, Ohio, 
October 16, 1925. Walter J. Mougey, of Wooster, Wertz & Breiten- 
stein, and Bulkley, Hauxhurst, Jamison & Sharp, both of Cleveland, 
for plaintiff. Weygandt & Ross, of Wooster, for defendants. 


Oklahoma. 


Invalid increase of capital stock confers no right and subjects 
holder to no liability. Certificates of stock, issued in excess of the 
certificates representing the full authorized stock of the corporation, 
constitute overissued stock, and is spurious and void, and standing in 
the name of a‘person on the books of the corporation it represents 
nothing, confers no rights on him and subjects him to no liability. 
Such person cannot by estoppel or otherwise become a stockholder in 
respect to them, and cannot, by estoppel be subjected to the stock- 
holders’ liability imposed by statute. The instant case involved an 
action by the state banking commissioner to recover the so called 
double liability from a stockholder of an insolvent bank. The stock- 
holder filed an answer and cross-petition praying for a return of the 
money paid for the spurious stock. The Supreme Court of Oklahoma 
in addition to holding as above, says that the stockholder is entitled 
to recover the amount of the purchase price of the stock, with interest 
thereon, but further concludes that the unsecured deposits must first be 
paid in full, after such payment the stockholder being on an equal basis 
with other creditors. State ex rel. Walcott, State Bank Commissioner, 
v. Zoll, 240 Pac. 1035. J.T. McIntosh, of Durant, and M. W. McKenzie, 
of Oklahoma City, and Norman Barker of Bartlesville, for plaintiff in 
error. Rowland. & Talbott, of Bartlesville, for [defendant in error. 
Ames, Lowe, Richardson & Cochran of Oklahoma City, amicus curiae. 
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Tennessee. 


Executory contract of corporation having only small part of its 
capital stock subscribed is unenforceable. A corporation was formed 
in Tennessee with an authorized capital stock of $2,000,000, of which 
only $800 was subscribed. It made a contract to buy 30,000 tons of 
pig iron, the iron to be delivered in five monthly installments, the 
total price to be $485,000. The first delivery was to be made in October, 
but at that time the iron market was slightly off and no demand was 

. made for the delivery then due. In November the corporation agreed 
to receive the installments due in October and November, the market 
at that time having stiffened. No deliveries were made. In the 
following spring the price of iron advanced rapidly and finally reached 
abnormal figures. The seller failed to ship insisting that the corpora- 
tion had not built a plant as represented in which to use the product 
and set up as a defense the fact that the corporation was never organized 
(as distinguished from its status as the result of the filing of the appli- 
cation for its charter and its registration) so as to permit the courts 
to enforce any contract with it. The Supreme Court of Tennessee held 
that since only a small proportion of the capital stock had been bind- 
ingly subscribed, the corporation could not enforce the contract. In 
so holding it said: “This defense is not an attack upon the existence 
of the corporation, but upon its right to enforce the alleged contract. 
Its corporate existence is conceded. Distinctions between corpora- 
tions de facto and de jure are therefore inapplicable. And the rules 
denying the right of collateral attack are not questioned or infringed.” 
The court emphasized the fact that in this case it was dealing with a 
contract wholly executory, there having been no performance by either 
party and held that a corporation having only part of its capital 
stock subscribed cannot enforce an executory contract involving 
an indebtedness in excess of the paid in capital. Eastern Products 
Corporation et al. v. Tennessee Coal, Iron & R. Co., 269 S. W. 4. 
Brown & Spurlock and Spears & Spears, all of Chattanooga, and Percy, 
Benners & Burr, of Birmingham, Ala., for appellants. Littleton & 
Littleton, of Chattanooga, and O’Brien, Boardman, Parker and Fox, 
of New York City, for appellee. 


Washington. 

Obtaining subscriptions to entire capital stock condition precedent 
to liability. In an action concerning liability on a stock subscrip- 
tion the Supreme Court of Washington says that by the terms of the 
statute (Rem. Comp. Stat. Sec. 3803) no corporation is authorized 
to commence business until the whole amount of its capital stock has 
been subscribed. In the case of Denny Hotel. Co. v. Schram, 32 Pac. 
1002, 6 Wash. 134, it was held that the obtaining of subscriptions to 
the extent of the whole of the capital stock of a corporation was a 
condition precedent to the liability of one who actually subscribed to 
the capital stock. It is an implied part of the contract of subscription 
that the contract is to be binding and enforceable against the sub- 

* scriber only after the full capital stock of the corporation has been 
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subscribed. ‘The court further held that participation of the sub- 
scribers in meetings preliminary to the organization of the corporation 
did not estop them from denying their liability as they had no part in 
the organization and did not become officers or directors of the cor- 
poration. Flury et al. v. Twin Cities Dairy Co., 240 Pac. 900. F. L. 
Morgan, of Hoquiam, for appellant. W. H. Abel, of Montesano, for 
respondents. 

Refusal of officers of corporation to effect transfer of stock. This 
action is brought by a stockholder of the Renton Stage Company 
against certain officers to recover damages for their refusal to effect 
transfer of the stock upon the books of the company. It was shown 
that the stock had been sold for $2,500 payable $100 down and the 
balance payable $100 monthly. At the trial the buyer testified that 
within two days prior to the time the second payment was due, he was 
present at a meeting of the company and learned facts concerning its 
financial condition which he had not known and. that upon learning 
these facts he would not have proceeded with his contract even though 
the stock had been transferred on the books of the corporation. It 
was provided in the contract of sale that if the buyer failed to make 
any payment-when due, the remaining notes should be returned to the 
buyer, the stock returned to the seller and all payments made for- 
feited as liquidated damages. The Supreme Court of Washington in 
upholding the dismissal of the suit found that action was for damages, 
and that the seller could not have been damaged as under the contract 
it plainly appeared that when the second payment became due the 
buyer would have the right to refuse to pay and upon demand was 
entitled to have his notes returned to him, and it appearing from the 
evidence that, when the time for the second payment arrived, the 
buyer would not have proceeded with his contract because of the 
condition of the company. Creegan v. ‘Thompson et al., 241 Pac. 10. 
Tucker, Hyland & Elvidge, of Seattle, Agnes N. Richmond, of Renton, 
and Edward Judd, of Seattle, for appellant. Paul W. Houser and 
Guie & Halverstadt, all of Seattle, for respondents. 


Foreign Corporations 


Georgia. 


Essentials for suit against foreign corporation. Service on agent. 
Essentials for suit against a foreign corporation are that it shall be 
engaged in business in the state and that service must be upon an 
agent who represents the corporation in its business or, as to service 
by leaving the writ or process at the place of transacting the usual and 
ordinary public business of the corporation. The présent action was 
brought against the Pullman Company and one contention advanced 
was that the person served was not in the employ of the company. 
It was shown however,.that the person served while not employed by 
the company, sold Pullman tickets for the Albany Passenger Terminal 
Company, a company composed of five railroads. The United States 
District Court (Southern District, Georgia} in covering this point 
holds that although the ticket agent was not designated he war in 
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IF YOU SHOULD BE 


If you should be notified tomorrow 
that you had been named Executor of 
an estate (or a client should come to you 
and say he had been so named and de- 
sired to retain you in the matter) if the 
decedent left even a fair estate it would 
almost certainly include the stocks and 
bonds of corporations in different states. 

Your first step, after an inventory, 
would be to get those securities trans- 
ferred out of the decedent’s name and in- 
to your own name (or your client’s), as 
Executor. 

Looking over the inventory you might 
find, for example, a certificate of stock 
in a Connecticut public service company, 
another in a Pennsylvania railroad, an- 
other in an Illinois industrial corporation, 
another in a California mine or Okla- 
homa oil well, or perhaps in a western 
railroad. You might find registered 
bonds of an Iowa school district or the 
city of New York, of a Chicago packing 
house, a Philadelphia bank, and an in- 
dustrial institution incorporated in Dela- 
ware, or New Jersey or Maine. An es- 
tate recently settled in an Indiana county 
valued at not much over $30,000 in- 
volyed the transfer of securities in eleven 
different states. 

No matter how many corporations and 
how many states are represented by the 
securities in the inventory, you must, be- 
fore you can even begin the work of 
getting the securities out of the deced- 
ent’s name, find out for each one whether 
the state in which the company is incor- 
porated levies an inheritance tax applic- 
able to this estate, how much it will be 
and how to go about settling it. 

Then you must learn in what state 
each corporation has its transfer office 
and whether that state levies a transfer 
tax and how much, and whether it for- 
bids the transfer without a waiver or 
consent from its own proper official. 

The statutes of all the different states 
represented—be they eleven or twice 
eleven, depending on how diversified were 
the decedent’s investments—must be con- 
sulted. 

Even if you have all the required 
statutes at hand and finally get sifted 


out from them just the sections 
need, you cannot, in many cases, 
haps most of them, feel sure that ¢ 
are no later amendments or new 
You will most probably end by wr 
to an official in each state for the | 
information and then there will fol 
series of waits for replies. As diff 
states delegate inheritance and esta’ 
matters to different departments, 
letter may have been addressed to 
official not interested and have to w, 
be forwarded to the proper departm 
Often the information, when recel 
will be incomplete, or will require 
write another department for forms, 

In an address before the National 
Association, Mr. William B. Belknap 
Kentucky, an authority on taxes, s 
that after investigation among trust ¢ 
panies and estate attorneys he found 
difficulties of getting transfers of de 
ents’ securities to be growing more 
more complicated and to fall as hard 
the smaller estates as on the 
“Upon most small estates,” he said, 
cost of finding out what the tax is 
of securing waivers exceeds the taxi 

. « One of the attorneys was tell 

me of a typical case he had of a 
estate with a little stock in a Michi 
corporation. It cost him $13 in fees, 
to mention his time, to find out that 
was no tax on it, and that amounted! 
about thirty per cent of the value of 
stock.” 
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Los Angeles, Security Bidg. 
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WFIED TOMORROW— 


is these very difficulties that The 
Transfer Guide and Service will 
ou through. 
he Guide you can turn with one 
of the hand to a simple, clear 
- jot the requirements under the laws, 
mations and established practice of 
te in the Union. In simple ques- 


whether the state levies an inheri- 
tax applicable to the security in 
you are interested, and if so the 
lat which you are to figure the tax. 
will see the name and address of 
department (or departments, if, as 
sme states, there is more than one 
d) to which you may write for 
the fees to be inclosed, and any 
details. 
hout stepping out of your own 
without having to write a letter 
it for anyone’s reply, you can see 
{to do in the case of each different 


only that, but you can also turn 
to the Uniform Requirements of 
lew York Stock Transfer Associa- 
which is composed of the leading 
ler agents of the country and whose 
tions are accepted as standard 
Mice. There you will see just what 
tions the transfer agent imposes, 
each set of circumstances, for the 
tion of the corporation; what guar- 
affidavit or other documents he 
demand before making the transfer 


up System 


for you—and in what form the certificate 
and its accompanying documents should 
be submitted in order to avoid any delay 
in transfer. 

Still more, the Guide supplies a list of 
all securities listed on the New York 
Stock Exchange, the state of incorpora- 
tion of the company issuing each, its 
transfer agent and, if there is one, its 
co-transfer agent, and exactly what 
waivers each of them requires. Thus, 
in case there is a difference between the 
waiver requirements of agent and co- 
agent, because of location in different 
states, you may send your transfer to 
the one imposing the least difficulties. 

All this information is in loose-leaf 
form, kept constantly up to date by new 
pages forwarded for substitution when- 
ever changes occur. 

In the settlement of a single estate 
The Stock Transfer Guide and Service 
may easily save you or your client many 
times its small cost, both in cash and 
time. 

It is the official guide of the New York 
Stock Transfer Association and is used 
by leading transfer agents everywhere in 
passing on each requested transfer. Its 
consultation, therefore, by you in prepar- 
ing your application for transfer ensures 
your doing exactly what the transfer 
agent, when he receives your application, 
will demand to see done. 

Sign and mail the coupon for complete 
information. 


THE CORPORATION TRUST 
COMPANY 


120 Broadway, New York. 


Please send me, without cost or obligation, full 


information about the Stock Transfer Guide 
and Service. 


cand Title _ 


Street NAME 
ADDRESS 


g- 
» 25 Washington Ave. 
» Ellicott Sq. Bidg. 


CITY AND STATE 
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fact the agent of the Pullman Company as it was through him that 
the company contracted with the public. It may in good faith claim 
that it recognizes no other agents than those designated but it is the 
substance and not the name which controls. The court, however, 
held that the return as to leaving the writ and process at the place of 
business was insufficient to make the service effective. Huckabee v. Pull- 
man Co., 8 F. (2d) 43. Pope & Bennet, of Albany, for plaintiff. Dorsey, 
Howell & Heyman and Mark Bolding, all of Atlanta, for defendant. 


Minnesota. 


Foreign receiver of ‘oreign corporation may maintain action in 
Minnesota for unpaid portion of capital stock. The receiver appointed 
in proceedings, brought by the state of Texas in the courts of that state, 
to dissolve and wind up the affairs of the Northern Oil & Gas Company, 
a Texas corporation, brought this action in the courts of Minnesota 
to recover the unpaid portion of the par value of the capital stock issued 
by the corporation to residents of Minnesota. In answer to a conten- 
tion that the receiver could not maintain the action in Minnesota, but 
could only bring suit in the courts of Texas, the Supreme Court of 
Minnesota says it is true that a receiver cannot being suit in the courts 
of another state as a matter of right unless vested with title to the 
property or assets he seeks to recover. However, “in the present 
case the corporation was dissolved at the instance of the state of Texas 
and is insolvent and plaintiff as receiver is charged with the duty of 
winding up its affairs. The title to its property may have vested in 
him under Texas law; but we have no occasion to decide that question 
for this state permits a foreign receiver to sue in its courts as a matter 
of comity, taking care to protect the rights of its own citizens by 
holding that the rights of a foreign receiver are subordinate to those 
of local creditors.” Woodward v. Sonnesyn, 203 N. W. 221. H. E. 
Fryberger and Olof L. Bruce, both of Minneapolis, for appellants. 
George S. Grimes, of Minneapolis, for respondent. 


New Jersey. 

General receiver for foreign corporation not appointed by state 
courts. Uniform stock transferact. Situs of stock of domestic corpora- 
tion held by foreign corporation. “This action originally instituted in 
the Court of Chancery of New Jersey and later removed tothe United 
States District Court, is to secure the appointment of a receiver for 
Wilson & Co., Inc., a New York corporation, to terminate its affairs 
and distribute its assets among creditors and stockholders. It appeared 
that the company did no business and maintained no office in the state, 
but did own the stock of two corporations, one a New Jersey corporation, 
which owned and operated certain rendering and distributing stations 
in New Jersey. The United States District Court (New Jersey) in 
connection with the points raised holds that a state court cannot appoint 
a general receiver for a foreign corporation which has no property or 
assets in New Jersey. But it was contended that the situs of the stock 
of the New Jersey corporation owned by Wilson & Co., Inc., was in 
New Jersey and therefore constituted property within the state. On 
his point the court says that under the provisions of the uniform 

. 
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stock transfer act, stock certificates are more than the mere evidence of 
interest in property and are the concrete physical. representation of 
such interest, possessed of such characteristics and qualities as neces- 
sitates an actual delivery thereof in order to transfer title to the certifi- 
cates and the sharesgrepresented by them. ‘This being the case they are 
properly within the jurisdiction of, as they are doubtless in the possession 
of, the domiciliary receivers, and quite beyond any claim which might 
be asserted by a receiver appointed under any New Jersey authority, 
state or federal. The United States Circuit Court of Appeals (Third 
Circuit) affirmed the holding of the District Court. See 7 F. (2d) 777. 
Klein v. Wilson & Co., Inc., 7 F. (2d) 769. Lindabury, Depue & Faulks, 
of Newark, for the motion. William Harris, of Newark, opposed. 


Oklahoma. 


Foreign corporation may restrain use of corporate name by domestic 
corporation. “It is a general rule that a foreign corporation may 
maintain an action in a court of equity to restrain a domestic cor- 
poration from infringing its corporate name.” The Supreme Court of 
Oklahoma in addition to the above statement further says that noncom- 
pliance with the foreign corporation laws of Oklahoma, requiring the 
payment of an annual license fee or tax, is not a condition precedent to 
maintenance of an action either in contract or tort. The instant case 
was brought by the Red Seal Refining Corporation, incorporated in 
Delaware*on July 1, 1924, against the Red Seal Refining Company, a 
domestic corporation. It was shown that the Delaware corporation 
applied for domestication in Oklahoma shortly after incorporation 
but due to an oversight in failing to forward a certified copy of its 
articles, did not become domesticated until September, 1924, three 
days after the incorporation of the domestic company. In connection 
with the nonpayment of license fees by the Delaware corporation, 
until eleven days after its domestication, the court cites the case of 
Dolise Bros. Co. v. Pacific Engineering & Construction Co., 95 Okla. 
72, to the effect that where a corporation has complied with all require- 
ments of the constitution and statutes relative to filing copies of charter 
and articles, but has failed to report and pay its license tax as required 
by statute, its contracts, while in such default, are not void, nor is the 
right to proceed in court to enforce them to be denied. Red Seal 
Refining Company et al. v. Red Seal Refining Corporation. (Not 
yet officially reported.) Rittenhouse & Rittenhouse, of Oklahoma 
City, for plaintiffs in error. E.E. Blake, Lydich, McPherren & Wilson, 
and M. E. Jordan, all of Oklahoma City, for defendant in error. 


Taxation 
New York. 


Transfer tax. The question presented in this proceeding is whether 
the transfer of corporate stock of the Castle Realty Company, Inc., 
by virtue of a certain memorandum of agreement, executed by five 
stockholders of the corporation, each of the stockholders mutually 
agreeing not to dispose of his stock, and further covenanting that on the 
severance of his connection with the corporation, or at his death, 
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the other parties could purchase his stock at par, is taxable under the 
statute of New York regarding taxable transfers. One of the parties 
to the agreement died and two of the others, exercised the option to 
purchase the stock at $100 per share and paid the estate of the decedent 
for the stock. The Court of Appeals of New York in holding the 
transfer not taxable, says; “This agreement made by the five stock- 
holders of the Castle Realty Company, Inc., on July 3, 1918, was not 
a bargain made in contemplation of the death of Sigismund L. Fieux, 
or intended to take effect in possession or enjoyment at or after such 
death. The bargain became binding and took effect at once on the 
-date of its execution. It was irrevocable; it obligated the signer to 
hold his stock, and not sell or dispose of it. If he resigned from the 
corporation, he was compelled to sell his stock at par to the other 
parties to the contract, if they so elected. This agreement, therefore, 
was not made in contemplation of Fieux’s death, but in contemplation 
of his withdrawal from the corporation, either by resignation or death. 
Death was an incident of the contract, a means whereby Fieux would 
sever his connection from the corporation. It was the event of this 
withdrawal from the combined business activities of the parties that 
gave occasion for the exercise of the contracted right. The sale of the 
stock was as binding upon Sigismund L. Fieux in his lifetime as upon 
his estate after his death. Death, like the resignation, created no rights; 
it merely marked the time when previously created rights and obliga- 
tions could be enforced.” Matter of Fieux, 241 N. Y. 277. Hiram 
C. Todd and Donald B. Vail, both of New York City, for appellants. 
Charles A. Curtin and A. Welles Stump, both of New York City, for 
respondent. 
Washington. 

Foreign corporation on increase of capital stock required to pay 
filing fee in proportion to its authorized capital. This is a petition by 
Lamont, Corliss & Co., a foreign corporation, to compel the secretary 
of state to accept for filing its amended articles of incorporation. It 
was shown that the corporation had been authorized to do business in 
the state of Washington at a time when it was capitalized for $200,000. 
It later increased its authorized capital to $1,750,000 and the secretary 
of state in refusing to file the amended articles claimed that the corpo- 
ration should pay a filing fee in proportion to its authorized capital 
stock in accordance with chapter 144, laws of 1923. It was the con- 
tention of the corporation that the fees demanded by the secretary 
of state are based upon the entire authorized capital of the company 
and not upon that portion of capital stock represented by capital em- 
ployed in doing business in the state and that:such provisions consti- 
tute a taxation upon the property of the corporation without the juris- 
diction of the state of Washington. The Supreme Court of Washing- 
ton in denying the writ says that the tax sought to be imposed is not a 
tax upon property outside of the state. It is in no event more than a 
tax upon the franchise privileges of a foreign corporation to do busi- 
ness in Washington. Lamont, Corliss & Co. v. Hinkle, Secretary of 
State, 239 Pac. 840. Groff & Davis, of Spokane, for petitioner. John 

_H. Dunbar and R. G. Sharpe, both of Olympia, for respondent. 





The Corporation Journal 


Federal Tax Matters 


Outstanding features of a few of the many interesting rulings and de- 
cisions reported from January 1 up to January 20 in The Federal Tax 
Service of The Corporation Trust Company are briefly summarized here. 
The complete reports should be examined to determine the extent of their 
application. These decisions and rulings, it must also be remembered, are 


not necessarily final. 


A United States District Court 
holds that income from oil lands 
leased from Indian wards of the 
nation is not taxable to the lessee 
(Part 1, 93586); but Bull. V 
(’26)-2, page 2, removes doubt, 
if any exists, as to the attitude 
of the Solicitor of Internal Revenue. 

. California’s community prop- 
erty status for income tax purposes 
is decided finally—and in the nega- 
tive (Part. 1, (3601) . . That a 
tax for one year cannot be deducted 
for income tax purposes in a sub- 
sequent year if the taxpayer keeps 
his books on an accrual basis is 
the finding of the United States 
Supreme Court in a 1916 Muni- 
tions Manufacturer’s Tax case (Part 

, 93605) . . . . The Gulf Oil Cor- 
poration’s cash - dividend - paid-in- 
stock is again defined as a stock 
dividend by the District Court,— 
merely to perfect appeal to the 
Supreme Court (Part 1, 3629) 

Citizens of Czechoslovakia, 
resident in the United States, are 
not entitled to the foreign tax 
credit (Part 1, 3635)... . Another 
court decision as to the tax rate 
applicable to early-1917 dividends, 
the Supreme Court’s decision in 
Douglas vs. Edwards being held 
not applicable here (Part 1, (3636). 
. . . Pure Oil common stock was 
worth $22.50 on March 1, 1913, 
rather than $15.25 at which latter 
figure a few shares changed hands 
on the Pittsburgh Stock Exchange 
on that date (Part 1, 93636). ... 
The Government’s priority for taxes 
is considered by thé United States 


The citations are all to the above named Service. 


Supreme Court (Part 1, 93659). 
. . . The cost of “transporting” 
purchased ships to the shipyard 
(here from Boston to Milwaukee) 
for overhaul is a deductible expense 
(Part 1, BTA Dec. 1101)... . Ex- 
haustion or obsolescence of an 
estate’s properties is not a deduc- 
tible item to the life beneficiary, 
his life interest in the estate not 
being classified as property used 
in trade or business (Part 1, 
BTA Dec. 1103). . . . “You must 
visualize the earning capacity of 
this plant as a whole as of March 1, 
1913, to make a just finding as to 
its intrinsic value” in determining 
the fair market value of the stock 
on that date—and the District 
Court proceeds to increase the 
value which the Department de- 
termined on the basis of the average 
net earnings from 1910 to 1915 
(Part 1, §3669). . Use and 
occupancy insurance proceeds are 
held not to be proceeds of an in- 
voluntary conversion of property; 
and fire insurance proceeds from 
separate policies may be separately 
dealt with for replacement fund 


‘ purposes (Part 1, BTA Dec. 1113). 


. A stockholder’s right to deduct 
insurance premiums paid on a 
policy taken out by him on the 
corporation’s property is -upheld 
by the Board of Tax Appeals, 
6 members dissenting (Part 1, 
BTA Dec. 1120). Oil and gas 
lease vs. conveyance of oil or gas 
in place is the subject of BTA 
Dec. 1124 (Part 1) in which 
amounts paid to the grantor as a 
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bonus are held to constitute addi- 
tional royalties and not a return 
of capital. . . . Where the husband 
made an absolute and bona fide 
gift of stock to his wife and children 
shortly before and in anticipation 
of itsysale at a profit (for the purpose 
of avoiding tax on the profit 
realized) the wife and children are 
the taxpayers—though the Chair- 
man of the Board of Tax Appeals 
and two of its members dissent 
to this Board decision (Part 1, 
BTA Dec. 1125)... . A taxpayer 
involved in a suit for malpractice 
in his profession is permitted the 
deduction of his defense expenses 
(Bull. V (’26)-2, page 14). 

The Commissioner’s acquiescence 
in the Guarantee Construction Com- 
pany decision (Part 2, BTA Dec. 
935) seems unlikely in view of the 
Supreme Court’s decision in the 
Munitions tax case, heretofore re- 
ferred to (Part 1, 93605). . . . The 
purpose of the amortization allow- 
ance was to give the taxpayer 
immediate relief from an invest- 
ment for war purposes which gave 
him no peace-time utility, and 
claiming this successfully he may 
not at the same time be heard to 
say that the investment is still 
worth its cost for invested capital 


(excess profits tax) purposes (Part 
2, BTA Dec. 1113)... . Ina dis- 
senting opinion, Mr. Trammell of 
the Board of Tax Appeals, writes 
at length as to the availability of 
the provisions of Section 327 of 
the Revenue Act of 1918 to a cor- 
poration that developed water rights, 
acquired at a cost of $50,000, to an 
estimated value of from $350,000 
to $400,000 (Part 2, BTA Dec. 
1117). . . . The loan of stock for 
purposes of sale and the return of 
such stock was subject to trans- 
fer tax under the 1917 and 1918 
Acts (Part 2, 94235)... . The 
Commercial Credit Company deci- 
sion (Part 2, §4079) is recognized 
in effect by an amendment of 
Regulations 40 pursuant to which 
the stamp tax on the original issue 
of no par value stock, in the case 
of a certificate representing more 
than one share, is based on the 
actual value of the certificate and 
not the actual value of each separate 
share which the certificate repre- 
sents (Part 2, 94255). ...A golf 
playing privilege fee paid by a 
member of a club, in addition to 
his annual membership dues, is 
not subject to the dues tax— 
a 75 cent judgment (Part 2, (6872). 


Notes 


The Western Electric Company 
has organized a separate corpora- 
tion to conduct the business of its 
Supply Department. The new 
company is Graybar Electric Com- 
pany, a name derived from the 
names of the two men who in 1869 
founded Western Electric—Elisha 
Gray and Enos M. Barton. A 
New York corporation was formed 
for Graybar Electric, incorporation 
papers being filed at Albany for 


counsel by The Corporation Trust 
Company. 


Clients of a Pacific Coast attorney 
were pressed for time in the organ- 
ization of a Delaware corporation. 
The Los Angeles office of The 
Corporation Trust Company was 
called upon for assistance. Our 
representative received the data 
for the incorporation at four p. m. 
and at 12 noon of the next day the 
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attorney was able to notify his 
clients that incorporation was 
completed. 


The order of the Federal Trade 
Commission that “Naptha” soaps 
or soap products must contain 
naptha in an amount of more than 
1% by weight at the time they are 
sold to the consuming public, is 
held in a decision of the U. S. 
Circuit Court of Appeals to be 
impossible of performance unless 
an unreasonably large amount of 
naptha is used in their manufac- 
ture (naptha being highly volatile). 
The court remands the cause 
to the Commission for reconsidera- 
tion, affirming, however, the Com- 
mission’s order to the effect that 
the word “Naptha” is not to be 
used to designate the presence in 
soap or soap products of the 
petroleum distillate known and 
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the decision will be found at Page 
923 of The Corporation Trust 
Company’s Federal Trade Com- 
mission Service. 


The Corporation Trust Company 
has been appointed co-transfer agent 
of the convertible common and 
preferred stock of White Sewing 
Machine Corporation; transfer 
agent of the common and preferred 
stock of L. C. Smith and Corona 
Typewriters, Inc., and registrar 
of that company’s voting trust 
certificates; transfer agent of the 
stock of The United Milk Products 
Company; registrar of the stock 
of Consolidated Lead and Zine 
Company. 


432 corporations were organized 
under the laws of Delaware from 
December 20, 1925, to January 20, 
1926, as against 451 reported in 
last month’s Journal for the pre- 


sold as kerosene. Full report of ceding 30-day period. 


Some Important Matters for 
February and March 


This calendar does not purport to cover general taxes or reports to other than 
state officials, or those we have been officially advised are not required to be filed. 
The State. Report and Tax Service maintained by The Corporation Trust Company 
System sends timely notice to attorneys for subscribing corporations of report and 
tax matters requiring attention from time to time, furnishing information regarding 
forms, practices and rulings. 

Ataska—Annual Report due on or before March 1.—Foreign Corpora- 
tions. 

AtasaMA—Annual Franchise Tax payable April 1, but may be paid 
without penalty until April 30.—Domestic and Foreign Corpor- 
ations. 

Annual Franchise Tax Statement due between January 1, and 
March 15—Domestic and Foreign Corporations. 

Arizona—Annual Statement of Mining Companies due between January 1 
and April 1.—Domestic and Foreign Corporations engaged in 
mining of any kind. 

Arxansas—Franchise Tax Report due on or before March 1.—Domestic 
and Foreign Corporations. 

Catirornia—Report on General Franchise due within 10 days after first 
Monday in March.—Domestic and Foreign Corporations. 
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Cotorapo—Annual Report due within 60 days after January 1.—Domestic 
and Foreign Corporations. 
Connecticut—Annual Report on or before February 15.—Domestic and 
Foreign Corporations. 
Income Tax Return due on or before April 1.—Domestic and 
Foreign Corporations. 


Detaware—Annual Franchise Tax due between 3rd Tuesday in March 
and July 1.—Domestic Corporations. 

Dominion or CanapA—Annual Income Tax Return due between January 1 
and April 30.—Domestic and Foreign Corporations. 

* Georcia—Registration and Payment of License Tax due January 1. 
Delinquent April 30.—Foreign Corporations. 

Tutrnois—Annual Report due between February 1 and March 1.— 
Domestic and Foreign Corporations. 

Inp1ana—Annual Capital Stock Report due on or before March 1.— 
Foreign Corporations engaged in manufacturing. 

Kansas—Annual Report and Franchise Tax due between January 1 and 
March 31,—Domestic and Foreign Corporations. 

Louistana—Capital Stock Statement and Tax due on or before March 1. 
—Foreign Corporations. 

Maine—Annual License Fee due on or before March 1.—Foreign Cor- 
porations. 

Marytanp—Annual Report due between January 1 and March 15.— 
Domestic and Foreign Corporations. 

Massacuusetrs—Annual Report of information for income tax due 
between January 1 and March 1.—Domestic and Foreign Corpo- 
rations. 

Franchise Tax Return due between April 1 and April 10.— 
Domestic and Foreign Corporations. 

Missourt—Annual Return of Net Income due between January 1 and 
March 1.—Domestic and Foreign Corporations. 

Annual Capital Stock Report and Tax due on or before March 1. 
—Domestic and Foreign Corporations. 

Montana—Annual Report due between January 1 and March 1.—Foreign 
Corporations. 

Annual Return of Net Income due between January 1 and March 
1.—Domestic and Foreign Corporations. 

NeEBRASKA—Statement to Tax Commissioner due on or before April 15. 
—Foreign Corporations. 

New Hampsuire—Annual Return due on or before April 1.—Domestic 
and Foreign Corporations. 

Franchise Tax due between January 1 and March 1.—Domestic 
Corporations. 

New Yorx—Annual Franchise Tax payable on or before March 15.— 
Domestic and Foreign Real Estate and Holding Corporations, 
Transportation and Transmission Companies, other than those 
subject to the so-called income tax. 

Capital Stock Report, Real Estate Holding Corporations, 
Transportation and Transmission Companies due between Jan- 
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uary 1 and February 15.—Domestic and Foreign Business Cor- 
porations. Form 42 C. T. Section 182 of the Tax Law. 

Annual Return of Withholding Agent due between January 1 
and April 15.—Domestic and Foreign Corporations. 

Nort Caroutina—Income Tax return due on or before March 15.— 
Domestic‘and Foreign Corporations. 

Nortu Daxotra—Annual Income Tax Return due between January 1 
and March 1.—Domestic and Foreign Corporations. 

PENNSYLVANIA—Capital Stock Report and Corporate Loan Report due 
between January 1 and February 28.—Domestic and Foreign 
Corporations. 

Bonus Report due between January 1 and February 28—Foreign 
Corporations. 

Ruopve Istanp—Corporation Tax Return due on or before March 1. 
—Domestic and Foreign Corporations. 

Annual Report due during February.—Domestic and Foreign 
Corporations. 

Sout Carotina—Annual License Tax Report due during month of 
February.—Domestic and Foreign Corporations. 

Annual Income Tax return due on or before March 15.—Domestic 
and Foreign Corporations. 

SourH Daxota—Annual Capital Stock Report due between January 1 
and March 1.—Foreign Corporations. 

TENNESSEE—Annual Return of Supplemental Information due between 
January 10 and March 15.—Domestic and Foreign Corporations. 

Texas—Annual Capital Stock Report due between first day of January 
and the 15th day of March.—Domestic and Foreign Corporations 
that are required to pay annual franchise tax. 

Unirep States—Annual'Return of Net Income due on or before March 15. 
Domestic Corporations and Foreign Corporations having an office 
or place of business in the United States. 

Vermont—Annual Tax Returns due on or before March 1.—Domestic 
arid Foreign Corporations. 

Annual License Tax payable on or before March 1.—Domestic 
and Foreign Corporations. 

Extension of Certificate of Authority due between January 1 
and March 31.—Foreign Corporations. 

Annual Report due on or before March 1.—Domestic Corpo- 
rations. 

List of Stockholders due on or before April 5.—Domestic and 
Foreign Corporations. 

Vircinra—Annual Registration Fee due on or before March 1 -—Domestic 
and Foreign Corporations. 

Annual Franchise Tax due on or before March 1.—Domestic 
Corporations. 

West Vircinta—Annual Report due in April.—Foreign Corporations. 

Wisconstn—Annual Report due between January 1 and April 1.— 
Domestic and Foreign Corporations. 

Income Tax Return due on or before March 15.—Domestic and 
Foreign Corporations, 
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The Corporation Trust Company’s 
Supplementary Literature 


In connection with its business of assisting counsel in the 
incorporation, qualification and representation of corpo- 
rations; of acting as Transfer Agent or Registrar of corpo- 
rate securities, or as Trustee, Escrow Depositary, etc.; and 
of preparing and furnishing its various reporting Services, 
The Corporation Trust Company publishes the following 
supplementary pamphlets and forms, any of which it is al- 
ways glad to send without charge to readers of The Journal: 





What Constitutes Doing Business. A 128-page pamphlet containing brief 

digests of 301 decisions selected from those in the various states as 
indicating what is construed in each state as “doing business” by a foreign 
corporation in the sense of requiring qualification. 


Safeguarding Stock Transfers. A newly revised edition of this pamphlet, 
dealing with the many pitfalls in transferring stock on a corporation’s 
books, and the liability of the company’s officers for making unauthorized 
transfers. 

Delaware Corporations.—This handy pamphlet presents in most convenient 
form for quick reference a digest of the Delaware corporation law, its 
advantages for business corporations, the attractive provisions for non-par 
value stock, both common and preferred, and a brief summary of the 

* statutory requirements, procedure and costs of incorporation. 

Paying Too Much in Taxes. Shows how taxpayers may unwittingly make 
themselves liable for more income tax than is necessary by not observing 
the proper procedure at the time transactions resulting in gain or loss are 
being negotiated. 

When Doing Eusiness Is Illegal. A brief discussion, illustrated by, many 
actual examples taken from the court records of various states, of the 
difference between “Interstate” and “Intrastate”? business, and the risks 

assumed by a corporation in transacting the latter class of business in a 

state other than that of its incorporation unless license is first obtained. 


Certificate of Incorporation of Interstate Power Company. An unusually 
interesting example of how both common and preferred stock without 


par value may be handled under the Delaware law. Reprinted by special 
permission of counsel. 


Talks on Foreign Corporations. A series of short articles on this always 
interesting subject, reprinted from The Corporation Journal. 


Transfer Requirement Charts. A convenient card on which the principal 
requirements exacted by leading transfer agents for various classes of 
stock transfers are arranged in groups according to the type of name in 
which the stock stands. A useful guide for corporation officials charged 
with the heavy responsibility of making transfers on the company’s 
books. 

Lawyers’ Preliminary Work Sheets. Large sheets for the double purpose of 
reminding counsel of all the various points on which he may need informa- 
tion from his client before starting the preparation of incorporation 
papers, and furnishing a convenient medium on which to record such 
information in rough but systematic form for later reference and check 
up of papers. Furnished in pads of six sheets. 
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AT WASHINGTON 


HE Washington office of The Corporation Trust 
[company will procure copies of public documents, 

obtain special information from the various depart- 
ments concerning any matter of public business, inves- 
tigate and report the status of any matter before any 
official body or department and ascertain as nearly as 
possible the date on which such matter will be heard. It 
will arrange for appointments with officials or for appear- 
ances before Congressional committees. 


Many times business can be attended to and accom- 
lished by this office expeditiously and at small cost that 


would otherwise require the expense and time of a personal 
trip. 


Information will be telegraphed or telephoned if desired. 


Those whose business does bring them personally 


to Washington may use the centrally located office of 
this company as a personal headquarters, for the receipt 
of mail and telegrams, dictation of letters, personal 
conferences, etc. The address is Colorado Building, 
Washington, D. C., Telephone Main 1601. 
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Something for the Lawyer to 
Investigate 


There is food for thought in the fact that The 
Corporation Trust Company’s services in incor- 
poration and qualification are used regularly and 
repeatedly by the greatest, ablest and busiest 
corporation lawyers in America. ‘There is 
additional food for thought in the fact that the 
same services are used, whenever a corporation 
is to be organized or qualified, by lawyers who 
have only occasional corporation work. And 
then there is to be considered the fact that the 
same services are being constantly used, with 
equal helpfulness and probably still greater 
appreciation, by lawyers who are organizing or 
qualifying a corporation for the first time in their 
experience. Is it not worth while to investigate 
what all the many lawyers of these three dif- 
ferent classes are gaining from the services of 
this company? 
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